




























































 

DELHI PUBLIC SCHOOL, BHILAI  

ANNUAL EXAMINATION – 2020-21  

SUBJECT – BUSINESS STUDIES  

Class : XI  Max. Marks : 80 
Date : 22.03.2021  Time :  3 Hrs. 

……………………………………………………………………………………………………………………………………………………………………………..... 

GENERAL INSTRUCTIONS : 

 This question paper contains 34 questions. 
 Answer should be brief and to the point. 
 Answer to the questions carrying 3 marks may be from 50 to 75 words. 
 Answers to questions carrying 4 marks may be about 150 words. 
 Answers to the questions carrying 6 marks may be about 200 words. 
 Marks are indicated against each question. 
 Attempt all parts of the questions together. 

…………………………………………………………………………………………………………………………………………………….  
 

01. The reward for conducting business and bearing the risk is, in the form of           (1) 
  (a)  Remuneration  (b)  Commission  (c)  Bonus (d)  Profit 
02. The capital of a company is divided into number of parts.  Each part is called:          (1) 
  (a)  Dividend  (b)  Profit  (c)  Interest  (d)  Share 
03. Which of the following enterprise is formed as a part of government and does not have a 

separate legal entity?                        (1) 
  (a)  Public Corporation    (b)  Government Company  
  (c)  Departmental Undertaking  (d)  Public Limited Company 
04. The deposits in this bank account generally do not carry any interest:            (1) 
  (a)  Current Account  (b)  Savings Account  
  (c)  Recurring Account  (d)  Fixed Deposit Account 
05.  Rishi sells his mobile through quicker.com.  It is an example of which type of transaction?     (1) 
  (a)  B2C  (b)  C2C  (c)  B2C  (d)  B2B 
06. Producing goods and services as per the needs of the society is an example of the 

responsibility of business towards :                    (1) 
  (a)  Consumer  (b)  Workers  (c)  Community  (d)  Shareholders 
07. The source of finance available in the normal course of purchase of goods is :          (1) 
  (a)  Overdraft  (b)  Trade Credit  (c)  Public Deposit  (d)  Debentures 
08. The retailer acts as a link between:                    (1) 
  (a)  Consumer and Manufacturer (b)  Consumer and Wholesaler 
  (c)  Manufacturer and Wholesaler (d)  None of the above 
09. Which of the following is not an intellectual property?               (1) 
  (a)  Patent  (b)  Trademark (c)  Consumer Product (d)  Copy right 
10. Which of the following is not a feature of International Trade :              (1) 
  (a)  Use of foreign exchange  (b)  Heavy documentation 
   (c)  Time Consuming   (d)  Has personal touch 
      OR 
 Purchasing and selling goods in small quantities within the geographical boundaries of a 

country is known as :                       (1) 
(a)  Wholesale  (b)  Export  (c)  Retail  (d)  Entrepot 

11. Which of the following is not a function of insurance?                (1) 
  (a)  Protection of life (b)  Protection of property   
  (c)  Risk Sharing  (d)  Accepting loans/deposits from public 
12. Debentures represent                       (1) 
  (a)  Fixed capital of the company  (b)  Fluctuating capital of the company 
  (c)  Loan capital of the company   (d)  Permanent capital of the company 

OR   
 ……………. Document is also called as charter of the company. 

(a)  Articles of Association    (b)  Prospectus 
(b)  Memorandum of Association  (d)  Certificate of Incorporation 
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Read the following text and answer question no. 13 to 16 on the basis of the same : 

Dhruv, Sarthak and Dheeraj are three partners in a firm. The name of the firm is Friends 
Pustak Bhandar. The latest books of almost all subjects remain available at the Pustak 
Bhandar. All the three partners decided that 10% of the total profit would be distributed 
among the poor children every year. This has a very positive effect on the goodwill of the 
firtm and also on the profits. Dheeraj is a renowned businessman who allowed the use of 
his name by the firm, but does not contribute capital. Sarthak had contributed capital to 
the firm but does not participate in the management of the firm. Dhruv actively 
participates in the management and does business on behalf of partners. As the profits of 
the firm was continuously rising, the partners decided to expand the business by including 
more partners who can contribute more funds to the business. 

 

13. What is the maximum limit on the number of partners in a partnership firm ?          (1) 
  (a)  200   (b)  50  (c)  20  (d)  7 
14. What kind of partner is Dheeraj?                    (1) 
  (a)  Active Partner   (b)  Sleeping Partner  (c)  Secret Partner (d)  Nominal Partner 
15. What kind of partner is Sarthak ?                    (1) 
  (a)  Partner by Estoppel  (b)  Partner by holding out 
  (c)  Active Partner   (d)  Dormant Partner 
16. Identify the kind of partnership on the basis of duration.               (1) 
  (a)  General Partnership (b)  Particular Partnership 
  (c)  Partnership at Will  (d)  Limited Partnership 
Read the following text and answer questions 17-20 on the basis of the same: 

Kalpesh is pursuing an MBA course in Bangalore. In a discussion on ‘career options’ in the 

class room, he shared with his class mates that he is a member of a business by his birth.  

His uncle Durgesh takes all the decisions related to the business. Kalpesh reveals that 

though he is a member in the business, he doesn’t have the right to take any decision 

regarding the business. 

17. Identify the form of business organization being described in the above lines.          (1) 

  (a)  Sole Proprietorship   (b)  Partnership   

  (c)  Cooperative Society   (d)  Hindu Undivided Family business 

18. The status enjoyed by Kalpesh is that of                   (1) 

  (a)  Director   (b)  Co-Parcener  (c)  Karta   (d)  Partner 

19. Kalpesh’s liability is :                       (1) 

  (a)  Unlimited     (b)  Limited   (c)  Limited for some time  (d)  none of the above 

20. Continuity of such business is affected by                   (1) 

  (a)  Kalpesh’s death     (b)  Durgesh’s death (c)  both a and b   (d)  none of the above 

21. Yamuna Ltd. Invited applications from general public to subscribe for its public issue of 

`10 crore (10 lakh shares of `100 each) through issue of prospectus.  The company 

received applications for 8 lakh shares.              (1+2) 

 (a)  Can the company proceed with allotment of shares? 

 (b)  Give reason in support of your answer in (a) above. 

22. Sambhav has an innovative idea to recycle waste products and make decoration items out of 

it.  For starting the business he needs funds.  Some of the finance required for the project 

has been managed by Sambhav himself.  For the remaining funds he is stuck up.     (1+2) 

 (a)  What is the fund introduced by Sambhav called? 

 (b)  Write 2 other ways of funding from which Sambhav can arrange funds. 

OR 

 Rahul insured his factory for `45 lakhs against fire.  Due to fire he suffered a loss of stock 

worth `24 lakhs. 

(a)  How much amount can he recover from the insurance company? 

(b)  State and explain the relevant insurance principle in this regard. 
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23. Sameera has `32,50,000 balance in her Savings Bank Account in Axis Bank. She has a 

good salary and at the end of every month, her balance in the savings account increases.  

Roshni her close friend, advised her to maintain an account which is a combination of both 

savings account and fixed deposit account. Roshni told Sameera that this account interlinks 

the savings bank account with a deposit account and any amount in excess of a 

predetermined amount is automatically transferred to a fixed deposit and it will enable her 

to earn better interest.                     (1+2) 

 (a)  Identify the type of bank account advised by Roshni to Sameera. 

 (b)  Write two features of the account identified in (a) above by quoting lines from the   

paragraph. 
 

24. Mr. Govind is going for a foreign assignment for a period of three years.  He sold all his 

furniture and earned money more than he had spent to purchase the same.              (1+1+1) 

 (a)  Will this activity be considered as a business? 

 (b)  Which characteristic of business is stressed upon in the above example? 

 (c)  Write one more feature of business. 

OR 

 Puma Stores are networks of retail shops owned and operated by Puma Company. These 

shops operate in different parts of the country. One can easily identify these shops in any 

part of the country as they have the same appearance. All the shops are supplied the goods 

from the head office only and all the policies for all the branches are made by the head 

office only. Even the goods are sold at uniform prices.           (1+2) 

(a)  State the type of retail store mentioned in the above case. 

(b)  Write two features of the store identified in (a) by quoting lines from the text. 

25. “Profits play an important role in the business.”  Give any four reasons to justify the 

statement.                         (4) 

26. Many industrial organisations have been responsible for causing air, water, land and noise 

pollution. People are now raising their voice against pollution generating activities.  

Business enterprises cannot remain unaffected by environmental destruction.         (4) 

 In the light of the above, explain what role can business play in environmental protection. 

27. ‘Avika Ltd.” Company registered in India, is planning to raise funds by issue of equity 

shares for its growth and expansion. The directors of the company are also of the opinion 

that some portion of the funds should be raised from International Capital Market through 

equity.                      (2+2) 

 (a)  In the above context state two merits of raising funds through equity shares. 

 (b)  Explain the sources through which it can raise funds from international market. 

OR 

Akshat established a snacks manufacturing unit in Gurgaon.  He invested `70,00,000 in 

plant and machinery.  He has decided to allocate 10% profit for educational and health 

needs of employees and their family members.  On the basis of given information, answer 

the following questions.              (1+1+1+1) 

(i)  Which Act of industries is applicable to the above manufacturing unit? 

(ii)  Identify the category in which Akshat’s business will be placed as per the Act identified 

       in Part (i). 

(iii) What is the maximum investment limit of the category in which Akshat’s business has 

been placed? 

(iv)  What are the other categories and their investment limit specified in the Act? 
 

28. Identify the type of industry in each of the following case :             (1+1+1+1) 

 (a)  Rohit is engaged in the industry of obtaining coal from a mine. 

 (b)  Shashi has a cement factory. 

 (c)  Shiv has a busness of poultry farming. 

 (d)  Avni imports different components from China and assembles them to make computers. 
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29. “Project Automobiles Ltd.” is a very well-known automobile company in the industry. It 

has more equity share capital than long term debt in its capital structure. It is willing to 

expand and establish new units in the backward regions. It has a huge amount of cash 

reserves of ` 500 crores.                    (1+1+2) 

 (i)   What is the status of capital structure of the above company? 
         (ii)  Which source of finance should be used by the company in establishing new units? 
        (iii)  Write two merits of the source identified in (ii). 

OR 
 Compare Departmental Undertaking and Government company on the basis of :         (4) 

(a)  Formation  (b)  Legal Status  (iii)  Ownership  (d)  Management 
30. Explain briefly any four problems faced by small business.               (4) 

31. Anamika joined her father’s business.  She received a monthly salary.  Her elder brother is 

an established lawyer.  Their mother is a house wife and supervises house work. (1½ + 4½ ) 

 (a)  Identify the economic activities in which Anamika, her father and her brother are 
engaged in. 

 (b)  Write three points of difference between the activities identified in (a). 
32. Sheetal and Shilpi are close friends engaged in a discussion on benefits of trade.  Shilpi 

feels trade between nations is highly beneficial while Sheetal feels an economy can only 

develop and grow if trade within the nation is strong.            (2+4) 

 (i)  Identify and explain the type of trade being supported by Sheetal and Shilpi. 

        (ii)   Write two advantages and two disadvantages of trade highlighted by Shilpi. 
OR 

 What are the contents of Memorandum of Association?  Explain.             (6) 
33. Vivaan and Vibhor decided to settle down in Bengaluru. As they had to buy extensive 

range of products for their new house, they visited Skylark Stores, which was started by 
Sky group of companies. It is located in the heart of the city.  It gave a complete shopping 
experience with e-carts, amphitheatre and centralized air-conditioning. It offered a wide 
variety of products, classified into well managed divisions under one roof.         (1+3+2) 

 (a)  Identify the type of retail store mentioned above. 
 (b)  Write three merits of the store by quoting lines from the text. 
 (c)  Write two limitations of such stores. 
34. Inn Trin Ltd. Is a well-known company dealing in wide range of products. The company is 

committed to treat everyone fairly with respect and dignity, regardless of difference in 
age, caste, creed, gender etc. It abides by the laws and pay taxes on time. It prefers to give 
fair advertisement without any exaggeration and charge fairly from its customers and 
maintain quality. The company provided good and safe working conditions to the workers 
and its managers work effectively and efficiently to minimize waste and to maximize 
return to their shareholders. The suppliers are also paid regularly and are updated 
regarding the changes required in the product. The company is running a charitable 
hospital to provide medical facility to people of the area. 

 

 By quoting the lines from the text, identify the different interest groups towards which the 
company is fulfilling its social responsibilities.                 (6) 

OR 
 With the enactment of LIC Act, 1956, an autonomous body, Life Insurance Corporation of 

India was formed. The act defines its powers, duties and functions. It has a separate legal 
entity. It is fully owned by Government. It has independent financial policy and can raise 
funds by borrowing from public and government. However, it is not subject to any 
budgetary accounting or audit control like Railways. It’s annual report is presented in 
Parliament every year.                     (1+3+2) 
(a)  Identify the type of public sector enterprise referred in above case. 
(b) Write three features of the enterprise identified above by quoting lines from the 

above pare. 
(c)  Write its 2 limitations. 

  
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